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THE FOLLOWING IS OFFERED AS CONGEN CONTRIBUTION TO INSTRUCTIONS 
UNDER REFERENCE:- 

SINCE UNIROYAL AND SINGER FIRST ESTABLISHED FACTORIES IN SCOTLAND 
ONE HUNDRED YEARS AGO, SOME 150 OTHER U.S. MANUFACTURING 
FIRMS HAVE JOINED THEM. THIS DOES NOT INCLUDE THE HEAVY U.S. 
INVOLVEMENT IN OIL EXPLORATION AND DEVELOPMENT IN THE NORTH SEA 
(OVER 50 COMPANIES), NOR THE AMERICAN BANKS (4) WHICH HAVE 
RECENTLY OPENED BRANCHES IN EDINBURGH. 

THE MANUFACTURING COMPANIES CURRENTLY EMPLOY OVER 15 PER CENT OF 
SCOTLAND'S MANUFACTURING WORK FORCE WITH SALES IN EXCESS OF 
1,700 MILLION DOLLARS. IN GENERAL THESE COMPANIES HAVE AN ABOVE 
AVERAGE EXPORT PERFORMANCE, MAINLY TO THE CONTINENT. IT HAS BEEN 
THE POLICY OF SUCCESSIVE GOVERNMENTS TO ENCOURAGE INDUSTRIAL 
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BEEN PROVIDED TOWARDS THIS END. BODIES SUCH AS THE SCOTTISH 
COUNCIL AND THE REGIONAL AUTHORITIES HAVE FOR MANY YEARS GIVEN 
PRACTICAL ASSISTANCE TO INCOMING COMPANIES AND HAVE MADE AMERICAN 
COMPANIES WELCOME IN LOCATIONS THROUGHOUT SCOTLAND. AS ELSEWHERE 
IN THE UNITED KINGDOM, THE PRINCIPAL BUSINESS COMPLAINTS HAVE 
INVOLVED INFLATION, TAXATION, STRIKES, PRODUCTIVITY, AND PRESSURES 
TO "BUY BRITISH”. 

IN THE PAST SCOTLAND HAS TRADITIONALLY COME OEE WORSE THAN OTHER 
REGIONS OETHE U.K. DURING DOWN-TURNS IN THE ECONOMY. NOW, 

HOWEVER, A MARKED CHANGE HAS TAKEN PLACE, AND THERE APPEARS TO BE 
A HIGHER RELATIVE LEVEL OE CONEIDENCE, PARTICULARLY ALONG THE 
EAST COAST. THE DISCOVERY OE OIL AND GAS IN THE NORTH SEA HAS 
OBVIOUSLY BEEN A MAIOR EACTOR, WITH AN ESTIMATED 40,000 PERSONS 
NOW DIRECTLY OR INDIRECTLY EMPLOYED. THE FIRST OIL TO BE 
LANDED IN SCOTLAND BY PIPELINE IS DUE THIS FALL. THE U.K. IS 
EXPECTED TO BECOME A NET EXPORTER BY 1980. DURING THIS SAME 
PERIOD SOME 30 BILLION DOLLARS WILL HAVE BEEN SPENT IN THIS 
ACTIVITY, AND THERE IS INTERNATIONAL INTEREST BEING SHOWN IN 
DOWNSTREAM DEVELOPMENT. ADVERSE DEVELOPMENTS, WHICH COULD DELAY 
PROGRESS ARE HIGH COSTS, RETROACTIVE LEGISLATION, AND THE BRITISH 
GOVERNMENT MOVE TO ACQUIRE 51 PER CENT INTEREST IN ALL COMPANIES, 

AS WELL AS TO ESTABLISH A NATIONAL OIL COMPANY. 

THE RECENT DECISION BY THE U.K. TO REMAIN WITHIN THE COMMON 
MARKET HAS BEEN WELCOMED BY AMERICAN COMPANIES CURRENTLY 
INVESTIGATING THE POSSIBILITY OP ESTABLISHING MANUPACTURING 
OPERATIONS IN SCOTLAND, EITHER THROUGH WHOLLY OWNED SUBSIDIARIES 
OR JOINT VENTURES WITH EXISTING SCOTTISH COMPANIES. 

STATISTICS FOLLOW SEPARATELY. 
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